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PASS AGRICULTURE 

E.O. 11652: N/A 
TAGS: EAGR, EEC, ETRD 

SUBJECT: INFORMATION ON EC SUGAR FOR HOUSE OF REPRESENTATIVES' HEARIN 
GS 

REF: (A) STATE 147178; (B) STATE 141876; (C) EC A-077 

1. THE EC COMMISSION WAS UNABLE TO FURNISH US INFORMATION 
IN RESPONSE TO QUESTIONS A, B, C NOR E RAISED IN REFTELS A 
ANDB. 

2. REGARDING QUESTION D ON PRODUCTION AND EXPORTS, THE COMMIS- 
SION IS PROJECTING 1974/75 (JULY - JUNE) EC PRODUCTION 

AT 8.564 MILLION M.T. AND 1975/76 PRODUCTION AT 1 1. 096 
-1 1.324 MILLION M.T. ON A WHITE REPEAT WHITE SUGAR BASIS. 

FOR 1975/76 THIS WOULD LEAVE AROUND 1.4 - 

1.7 MILLION M.T. OF WHITE SUGAR AVAILABLE FOR EXPORT. 

3. THERE ARE NO OFFICIAL COMMISSION PROJECTIONS FOR PRODUCTION 
ANDEXPORTS AFTER THE 1975/76 SEASON AND OPINION APPEARS TO 
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LIKELY PROSPECTS FOR THE FUTURE. FUTURE PRODUCTION AND CONSUM- 
PTION WILL DEPEND ON PRICE DECISIONS WHICH HAVE YET TO BE 
MADE. COMMISSION OFFICIALS AGREE HOWEVER THAT THE COMMUNITY IS NOT AP 
T 

TO INCREASE SUGAR BEET ACREAGE BEYOND THE 1.796 MILLION HEC- 
TARES NOW IN PRODUCTION FOR THE 1975/76 SEASON. ASSUMING 
CONSTANT YIELDS, THIS WOULD LEAVE ANNUAL PRODUCTION AT 
AROUND 1 1 MILLION M.T. HOWEVER SOME COMMISSION OFFICIALS 
THINK THERE IS THE POSSIBILITY OF INCREASING YIELD PRO- 
DUCTIVITY IN THE COMMUNITY AND THAT CONSDTUENTLY THE 1 1 
MILLION TON FIGURE SHOULD BE TAKEN AS AN ANNUAL MINIMUM. 

EC WHITE SUGAR CONSUMPTION IS CURRENTLY AT 10.15 MILLION 
M.T. AND THE COMMISSION DOES NOT SEE THIS INCREASING TO MORE 
THAN 11.5 MILLION TONS BY 1980. THEREFORE, ASSUMING A MAXIMUM 
CONSUMPTION OF 11.5 MILLION (PLUS EXPORTS OF PROCESSED PRO- 
DUCTS CONTAINING THE EQUIVALENT OF .1 TO .2 

MILLION TONS OF SUGAR) AND MINIMUM PRODUCTION OF 1 1 MILLION 
(PLUS 1.2 IMPORTS FROM ACP COUNTRIES) THIS WOULD STILL LEAVE 
THE COMMUNITY AS A NET EXPORTER OF ABOUT .5 MILLION M.T. 

OF WHITE SUGAR IN 1980. ALL OF THESE FIGURES, IT SHOULD BE 
EMPHASIZED, ARE BEST GUESSES FROM COMMISSION TECHNICIANS, NOT 
OFFICIAL ESTIMATES. 

6. REGARDING QUESTION F, THE COMMISSION USES 2 PERCENT AS 
A BENCHMARK FOR THE UNNUAL GROWTH RATE IN EC SUGAR 
CONSUMPTION. THIS OF COURSE IS SUBJECT TO SUGAR';( :9.035- 
ITIVE POSITION VIS-A-VIS ARGIFICIAL SWEETENERS. 

7. ON LONG-TERM CONTRACTS (QUESTION G) COMMISSION OFFICIUUS 
IN EFFECT CONFIRMED RECENT PRESS STORIES THAT THE COMMUNITY 
IS NOW ATTEMPTING TO NEGOTIATE 3 - 5 YEAR CONTRACTS OF AN 
ANNUAL TOTAL OF UP TO 200,000 M.T. OF EC SUGAR EXPORTS. 

(IT IS CLEAR THAT THIS IS A FIGURE THAT COULD. HOWEVER, BE 
INCREASED DEPENDING UPON THE COMMUNITY'S SUPPLY/DEMAND 
BALANCE.) THEY WWOULD NOT OFFER ANY DETAILS, HOWEVER, ON 
THESE CONTRACTS. 

8. REF. C CONTAINS OUR LATEST DESCRIPTION OF THE SUGAR CAP 
OUTLINING THE EXTENT OF COMMUNITY PARTICIPATION IN THE SUGAR 
SECTOR (QUESTION H). GREENWALD 
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